Consent liermn £.3.1.  New Construction Eligibility Update
Prepared by Bill Clark
February 17, 2009

BACKGROUND:

Administration has been working judiciously on the District's new construction eligibility
for the additional projects planned as part of the Capital Improvement Program.
Administration has submitied funding approval to the Office of Public School Construction
(OPSC) for the Cajon Park School addition.

As part of the process with OPSC, an establishment of new construction grants is made
based on the District's October CBEDS as well as projected development approved to
date by the City of Santee to be built over the next five years. Our established new
construction grants are more than originally anticipated and will be approved at the April
2009 State Allocation Board meeting for 592 K-6 grants and 125 non-severe student
grants. This would make all four additions at Cajon Park, Carlton Hills, Carlton Oaks, and
Rioc Seco schools eligible for State funding. It is anticipated that the State funding portion
will be about 813 fc $14 million in State grant funds and will be ailocated from the next
State school bond since the new construction funds of prop 1D have already been
expended.

RECOMMENDATION:

it is recommended that the Board of Education approve the siate grant funding
application for the Cajon Park School addition and the additions at Cariton Hills, Carlion
Oaks, and Ric Seco schools.

This recommendation supports the following District goal:

« Provide facilities that optimize the learning environment for all students.
s Pursue actively the funding and resources to fulfill our mission and maintain
fiscal solvency.

FISCAL IMPACT:

The potential additional State funds to be released in the future under an approved and
unfunded application of $13 to $14 milion would support the Capital Improvement
Program. However, the date is yet to be determined for receipt of this funding from the

State.

STUDENT ACHIEVEMENT IMPACT:

This is a fiscal item related to facilities. Al fiscal resources impact student achievement.

]Motion: ? 1Second: E IVote: i { Agenda E.3.1. }
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Consent item E£.3.2. Capital Improvement Program Project Status
Prepared by Bill Clark

February 17, 2009

BACKGROUND:
As of January 31, 2009, the Capital improvement Program project construction status is
as follows:
SITE PERCENT STATUS
COMPLETE All Dates are Approximate
Sycamore Canyon 100% Alf buildings in the project have been completed on
Modernization schedule. New Library Learning Resource Center
(LRC) timeline has been extended.
Cajon Park 78% Wings A, B, D, E, and G are completed. Library
Modernization L earning Resource Center(LRC) construction,
compietion planned March 15, 2009. Classroom wing
C is in final phase of construction and completion is
planned by Spring Break, April 22, 2009.
Cajon Park 100% Project completed on schedule.
2-Story Addition
Carlion Hills 87% Wings A, B, C, D, and F are compieted. All
Modernization classrooms are compieted. Kitchen, Administration,
and Multi-Purpose are complete. Library Learning
Resource Center {LRC) follows completion of the 10~
classroom addition.
Cariton Hills 41% The 10-classroom addition is under construction and 8
10-Classroom scheduied for compietion June 1, 2008, which is
Addition behind the original schedule of April 30, 2009.
Carlton Oaks 93% Wings A, B, C, and D are completed. All classrooms
Modernization are completed. The Library Learning Resource Center
(LRC) is under construction and ahead of schedule.
Completion is by March 11, 2008.
Carlton Oaks 50% The 10-classroom addition is under construction and is
10-Classroom scheduled for completion July 2009, behind the original
Addition schedule of April 30, 2009
Rio Seco 92% Wings A, B, C, and D are completed. All classrooms
Modernization are completed. The Library Leaming Resource Center
(LRC) is under construction and ahead of schedule
and is scheduled to be completed by February 20,
2009. Library stack shelving systems may arrive by
March 16, 2008 to be installed in the LRC.
Rio Seco 47% The 10-classroom addition is under construction and is
10-Classroom scheduled for completion early May 2008.
Addition
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RECOMMENDATION:

This is an informational item. It is recommended that the Board of Education review and
accept the Capital improvement Program Project status update.

This recommendation supports the following District goak:

® Provide facilities that optimize the learning environment for alf students.

FISCAL IMPACT:

The approved budget of the Capital Improvement Program (CiP) of $128.8 million is
funded from CIP funds, Prop R bond proceeds ($60 million), and State modernization
matching funds, as well as other targeted funds the District is seeking.

STUDENT ACHIEVEMENT IMPACT:

Quality learning environments support increased student achievement and therefore the
quality of the Modernization and new construction projects is critical to the learning
envirchment.

{Vote: | Agenda Hem E.3.2. i

[ Motion: ! § Second:
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A HEERY INTERNATIONAL COMPANY

SANTEE SCHOOL. DISTRICT
PHASE 1 - PROJECTS UPDATE
February 5, 2009

Carhon Hills Modernization

Building E — Multi-Purpose ~ Completed 42 days ahead of schedule and staff moved in on
January 31st. Punch list is approximately 80% compiete. The wheelchair lift is complete and we
are waiting for state inspection. The wheelchair lift will be unusable by the District until it has
passed state inspection, {(approximately 2-3 weeks).

Warranty Status:
1. Water healer in building C-Alpha on site now checking this tem out.
2. Cracked concrete at building C exterior—i explained to Christina that concrete cracks
3. Heater in room 16-was not issued on & warranty sheet but the HVAC guy from district
toid me about it. Johnson Controls, Robinson and Aipha were working on it yesterday.

Schedule:
1. Building E Compiete. Building G can not be started until the 10-Ciassroom is compieted.
The commencement of Building G — Learning Resource Center is anticipated to be
delayed due to delays currently being incurred at the 10 Classroom Building.

Carlton Hills 10 Classroom

Roof struciures are being ouilt and will be complete by 2/6/09 then roof sheathing will start.
Sieel stairs completed on 1/30/08. Rough-in for electrical, plumbing, anc firg sprinkiers is i
progress and scheduled to complete on 2/6/08. We will start hanging XP board, doors &
window frames 0 be complete 2/6/08. Built-up roofing and exterior lath scheduled to begin
2/23/09. We will field verify the sloped roofs and release the metal roofing material on 2/18/09.
The sloped roofs will be dried in on 2/18/09. 2™ ficor MEP to start on-2/9/09 and to be compiete

3/2/08.

Issues:
1. Waiting for Response 1o RF! #101.R1 regarding the elevator guide columns. This is

causing detay to the project and will require design changes and have cost impacts.
2. Delay caused by change in the elevator atier the bid, and due 1o the delay in the return
of the elevator submittal from DSA.

Scheduie:
1. The project schedule has experienced a negative impact due to fack of resolution of
design issues including the elevator change. Approximate completion anticipated at
around 6/1/09, which continues to be extended at this time.

Page 1o 4

47



SANTEE SCHOOL DISTRICT
PHASE 1 - PROJECTS UPDATE
February 12, 2008

Carlton Hilis Modernization

Building E — Multi-Purpose — Wheelchair lift state inspection is scheduled for 2/25/09.
Permanent lighting will be on site 3/9/09 and instaliation scheduled for @ Saturday as soon as
arrival confirmation. We are waiting for a response to two RFI's regarding additional fire alarm
devises that we feel are required by code and not shown on plans.

Warranty Status:
1 Water heater in building C-Aipha on site now checking this item out. Complete sent to

office for sign off.

5 Cracked concrete at building C exterior—I explained to Christina that concrete cracks

3. Heater in room 16-was not issued on a warranty sheet but the HVAC guy from district
told me about it. Johnson Controls, Rebinson and Alpha were working on it vesterday.
Complete sent to office for sign off.

Scheduie:
1. Building G can't be started until the 10 Classroom is completed. The commencement of

Building G —~ Learning Resource Center is anticipaled io be delayed due lo delays
currently being incurred at the 10 Classroom Building.

Cariton Hills 10 Classroom

Roof structures are being built and will be complete by 2/13/09 then roof sheathing will start.
Rough-in for 1% floor plumbing and fire sprinklers is complete, Rough electrical to be complete
2/12/00 due to rain detays. Doors & window frames to be complete 2/12/09 due to rain delays.
Mechanical roof curbs started setting on 2/10/09. Rough electrical and plumbing to the
mechanical units to siart on 2/16/09. Built-up roofing and exterior lath scheduled to begin
2123509, We will field verify the sioped rocfs and release the metal roofing material on 2/18/09.
The sloped roofs will be dried in on 2/19/09. 2" floor MEP to start on 2/9/09 and to be complete

3/2/08.

jssues!
+ Meet with the structural engineer and Thyssen Krupp Elevator to resolve the slevator

[ 38
guide rails. We wili add three tensioning rings to accommodate the guide rails. This fix
will go to DSA then be issued in a bulietin. This is causing delay to the project and will
require design changes and have cost impacts.

2. Delay caused by change in the elevator after the bid, and due to the delay in the return
of the elevator submittal from DSA.

Page 1of 4
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Schedule:
1. The project schedule has experienced a negative impact due to lack of resoclution of

design issues including the elevator change. Approximate completion anticipated at
around 6/1/08, which continues to be extended at this time.

Ric Seco Modernization

Building A, C, D — Compilete and Occupied
Building B — Complete and Occupied

Building E — Learning Resource Center - Scrateh and brown are complete and plaster will
complete approximately 2/18/09. Paint, glazing and tack panel are complete. T-bar ceiling are
near completion, cabinets and MEP finish are installed. Corian countertop install on 2/17/09.
Flooring will install complete by 2/13/09. Punch and final clean expected to be complete by

2/20/09.

Warranly Status:
1. Leak (rain) Building B leak originated from a skylight and has been remedied. Roof

Construction and Daylight Technologies currently working on Building C, repalr will
complete on 2/13/08.
2 The vibration: coming from the mechanical unit at or near room B11 has been repaired.

Schedule
1 Due to rain delays, Building E will complete February 20, 2009, way ahead of the

scheduled Aprit compietion.

Rio Seco 10 Classrocm

Second floor framing is 100%. Roofing is underway. Standing seam roof will begin 2/13/0S.
Roof paper is currently instatled at all sloped roofs. Tapered roof insulation will install 2/16/ tc
2/20. Second floor topping slab will complete 2/1 1/08. Due to the rain activity, we are limited on
tasks until dry it compietes. Insulation is set 1o begin 2/23 along with stocking drywall at first
and second floors simultaneously. Scaffold erection will begin 2/12. First ficor lath wili
complete 2/13 second floor immediately foliowing. Scratch and brown is scheduied 1o begin
somewhere between 2/23 and 2/25. MEP is on-going. Exterior door and window frames are

complete, interior to be compiete by 2/18. The building is progressing per the updated
schedule.

Issues:
1 We have not yet received resolution o the site sewer issue with the Padre Dam

Municipal Water District. It appears that the Architect/Civil Engineer have submitted &
plan to Padre and is waiting for approval. Davis is standing by and ready to act upon

approval

Schedule:
1 The original project schedule has experienced some delays. The latest updated

schedule shows a completion of early May.

Page 2 of 4
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cariton Oaks Modernization

Building E - interior — Plumbing finishes completed 2/10. Completion of electrical, fire alarm and
data above grid ongoing with tiles to set 2/13 — 2/17. Flooring installs 2/16 — 2/20. Building
energize delayed due to inclement weather last weekend, rescheduied for Sat 2/14 but possible
rain event reguired rescheduiing for 2/12 during off hours from 11 pm to approximalely 2 am.

Buiiding E - Exterior/Site — Plaster ongoing for & 2/13 completion. Site concrete has been
rescheduled due to inclement weather and existing catch basin relocations now in progress,
conerete te complete 2/20. AC patchback to follow. Landscape scheduled for 2/25 start.
Contractor demob and clean up scheduled for week of 2/23 — 2/27

Warranty Status:
1. Cabinets in back of school office need baseboards ~ A&S Fiooring to do with Bidg E, the

week of 2/16/09.
2 Media Center HC rails near stage — Delayed by lack of issue resolution with Minshew.

Discussions are ongoing.

Issues:
1. Critical issues — None at this time!

Schedule:
1 Architect's and consultanis punch walks have been scheduied for 3/5 and the project

remains on scheduie for a March 11 completion.

Carlton OCaks 10 Classroom

Ruilding - Roof construction is progressing well for dry-in scheduled to begin on 2/19 pending
rain svents. 2nd floor plumb rough-in is substantislly complete, mechanical, electrical, and FS 1o
follow completion of roof. 1% floor MEP rough-ins are substantially complete and will aliow
insulation and drywall upon roof dry-in. Exterior lathing to begin Monday, 2/17.

Site — The 100R site is rough graded and SWPPP protection is in place.

lssues;
1 Return of Fire Sprinkier shop drawings submitted on 11/10/08. The architect notified this

afternoon that the drawings have been approved by DSA as-is and will be delivered to
CP tomorrow for pick up.

RE} 153 of 1/22 regarding ducting vs structurai straps. Reviewed with structurai engineer
on 2/6. Architects response on 2/9 requested a sketch. The issue was reviewed onsite
with the architect later that day and we forwarded a new sketch via RF1 151.001 before
end of day. This design issue needs resolution before additional delays and schedule

impacts occur.

3

Schedule:
1. Approximaiely 30 days acceleration was implemented into updated schedule of 2/10 but
the completion date still shows to be in July. We continue to look for ways to reduce the

project duration.

Page 3 of 4
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Caion Park Modernization

Building H — Interior Demolition and Abatement completed. MEP layout completed, Rough
Framing completed. TPC roof has been completed. MEP installation is in progress. Holiow
Metal Windows and Door Frames instailation has been completed. Hollow metal door
installation is in progress. Wood doors were delivered today and are in the process of being
installed. New glazing has been installed in the interior. Interior plaster and drywall patches are
in progress. Casework blocking has been completed.

100% Exterior concrete flatwork has been instalied, sawcut/decorative joints have been cut in.
Irrigation fines have been installed. Exterior ornamental gate installation is in progress. Exterior

stucco patches are in progress.

Building C ~ Interior Demolition and Abatement completed. MEP layout completed, Rough
Framing completed. MEP installation is in progress. Hollow Metal door frames have been
installed. Hollow metal door instaliation is in progress. Window frame installation was completed
yesterday. Terrazzo patches have begun. Roof patch has been completed. Casework will be

delivered tomorrow,

Exterior stucco patches are in progress.

Warranty Status;
1. Roof leaks found in the same places that were paiched awhile ago. C& Rocfing has

been out to investigate but we think AC units may be responsibie for several of the roof
leaks. The attachment points for the seismic straps are exposed to the elements, giving
water an avenue from the open holes in the AC curb through the curb flashing. Aipha
has been out to protect these locations with visqueen to see if the roof leaks are really

occurring here.

issues:
1. Newly installed TPO roof on Round Library Bldg. has 2 bubble. John Mansville and the

.
inspector will be meeting and conferring about this tomorrow @ SAM. Rep came out last
Thursday and this is not a problem. It is typical of new instaliation where the building is

still *breathing”. The TPO will stretch and tighien over the years.

Schedule:
1, Building C schedules indicates completion on 4/22/06.

Cajon Park 20 Classroom

Project complete. Junior High moved in and School Began on 12/15/08. Punchlist ltems
Gomplete. All VCT floors that were requested to be waxed and were completed last night.

Warranty Status:

1) Locker Number Piates (8} missing — On order.

2} Lockers Sticking — Henri Speciallies fixed last week.

3) Projector Cable RM 31, 41 - both have been fixed since yesterday.

Page 4 of 4
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Discussion and/or Action Item F.3.1. State Budget Update and impact on Facilities:
Prepared by Bill Clark Phase | and Phase !l
February 17, 2009

BACKGROUND:

Administration is prepared to update the Board on the continuing State Budget crisis, and
its impact on the District's Capital improvement Program Phase | and Phase il projects.
This evening, Assistant Superintendent Bill Clark will brief the Board of Education on the
current State fiscal outiook and its impact on the District's construction projects. in
addition, Mr. Clark will report about the potential budget financial status including:

QZAB

Vendor Loans

Federal Stimuius

State Dollars, Financing for Construction at CFH, PA, PD
Timeline for Confirmation of Funding

@ & & @ @

RECOMMENDATION;

it is recommended that the Board of Education review, discuss, and take action, if
necessary, on budget information as presented. Any action taken is always at the
discretion of the Board of Education.

This recommendation supports the foliowing District goak:

¢ Pursue actively the funding and resources to fulfili our mission and maintain fiscal
solvency.

FISCAL IMPACT:

The proposed budget reduction plan ensures the District remains fiscally solvent through
the State funding reduction cycle. The impact to Santee School District is $2.0 million
during 2008-09 and $2.5 miliion for 2009-10.

STUDENT ACHIEVEMENT IMPACT:

This is a fiscal item. All fiscal resources impact student achievement.

Agenda ltem F.3.1. |

‘ Motion: [ Second: IVoEe: I
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Discussion and/or Action tem F.3.2. Acceptance of Bond Audit
Prepared by Bill Clark
February 17, 2008

BACKGRQUND:

As part of the Independent Citizens’ Oversight Committee (ICOC) responsisiiities, a fiscal
audit of the Capital improvement Program bond expenditure is required. An audit of the
fiscal year 2007-08 was completed by Vavrinek, Trine, Day & Co., LLP, and was
presented to the ICOC membership at its February 4, 2009 meeting. Members of the
ICOC will be attending this evening’s Board of Education meeting to present the financial
audit to the Board. The audit determined that funds were expended per the bond
language on only voter approved projects.

RECOMMENDATION:

It is recommended that the Board of Education accept the financial audit of the District’s
Capital Improvement Program bond expenditures for fiscal year 2007-08.

This recommendation supports the following District goal:

e Provide facilities that optimize the learning environment for ali students.
= Pursue actively the funding and resources to fulfill our mission and maintain
fiscal solvency.

FISCAL IMPACT:

The cost of the CIP bond audit report is $2,000.00 and is paid from Capilal improvement
Funds.

STUDENT ACHIEVEMENT IMPACT:

This is a fiscal item related 1o facilities. All fiscal resources impact student achievement.

~Agenda F.3.2.

{ ! I ] i !
| Motion: _ | , [Second: | |vote: |







SANTEE SCHOOL DISTRICT

2006 GENERAL OBLIGATION BONDS
FINANCIAL AND PERFORMANCE AUDITS

JUNE 30, 2008
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SANTEE SCHOOL DISTRICT

BurLpmng Fonp

FINANCIAL STATEMENT REPORT

JUNE 30, 2008
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2006

BUILDING FUND
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Vavrinek, Tring, Day & Co., LLP

Cartitied Public Accouniants

INDEPENDENT AUDITORS' REPORT

Governing Board and Citizens' Oversight Committee
Santee Schoot District
Santee, Califormnia

We have audited the accompanying financial statements of the Election 2006 portion of the Building Fund of the
Santee School District (the "District”), as of the vear ended June 30, 2008, as listed in the table of contents. These
financial statements are the responsibility of the District's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit o obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Election 2006 portion of the Building Fund and
do not purport to, and do not, present fairly the financial position of the District as of June 30, 2008, and the
changes in its financial position for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in ail material respects, the financial
position of the Election 2006 portion of the Building Fund of the District at June 30, 2008, and the changes in
financial position thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

%y’m/hk\’ /T;.’;A&,. ﬂu“? ¥ 03,! LLP
Rancho Cucamonga, California
February 2, 2009
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SANTEE sCHOGL BISTRICT
GENERAL OBLIGATION BONDS ELECTION 2806
BUILDING FUND

BALANCE SHEET

JUNE 348, 2608
ASSETS
Investments % 1,999 201
Accounts receivable . 209,227
Due from Capital Facilities Fund 121,004
Total Assets $ 2,330,417

LIABILITIES AND FUND EQUITY

LIABILITIES
Accounts payable 3 1,844,585
Total Liabilities 1,844 585
FUND EQUITY
Fund balance
Undesignated 485,837
Total Liahilities
and Fund Equity S 2,330,417

The accompanying notes are an integral part of these financial statements.

2
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2006
BUILDING FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE
FORTHE YFAR ENDED JUNE 36, 2008

REVENUES
Other local revenues

EXPENDITURES
Facilities acquisition and construction

EXCESS OF EXPENDITURES OVER REVENUES

FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

The accompanying notes are an integral part of these financial statements.
“
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2006
BUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Santee School District (the "District”) bond funds conform to accounting principles
generatly accepted in the United States of America as prescribed by the Governmental Accounting Standards
Board (GASR) and the American Institute of Certified Public Accountants. The Santee School District Building
Fund accounts for financial transactions in accordance with the policies and procedures of the California School
Accounting Manual.

Financial Reporting Entity

The audited financial statements includes only the Election 2006 portion of the Building Fund of the Santce
School District that was established to account for the expenditures of the general obligation bonds issued in April
2007. These financial statements are not intended to present fairly the financial position and the changes in
financial position of the Santee School District in compliance with accounting principles generally accepted in the
United States of America.

Fund Accounting

The operations of the Election 2006 portion of the Building Fund are accounted for in a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balance, revenues, and expenditures. Resources are
allocated to and accounted for in the fund based upon the purpose for which they are to be spent and the means by
which spending activities are controiled.

Basis of Accounting

=
D‘ »
o
o
o
o
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Basis of accounting refors to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of measurement made, rega
the measurement focus applied.

Governmental funds are generally accounted for using the modified accrual basis of accounting. Their revenues
are recognized in the accounting period in which they become both measurable and available to finance
expenditures of the current fiscal period. Expenditures are recognized in the accounting period in which the
liability is incurred {when goods are received or services rendered), except for unmatured interest on long-term
obligations, which is recognized when due.

Budvels and Budsetary Accounting

Annuz! budgets are adopted on a basis consistent with accounting principles generally accepted in the United
States of America for all governmental funds. The District's Governing Board adopts an operating budget no later
than July | in accordance with State law. A public hearing must be conducted to receive comments prior (o
adoption. The District's Governing Board satistied these requirements. The Board revises this budget during the
vear to give consideration to unanticipated revenue and expenditures primarily resulting from events unknown at
the time of budget adoption. [t is this final revised budget that is presented in these financial statements, The
Eyistrict employs budget control by minor object and by individual appropriation accounts. Expenditures cannot
tegally exceed appropriations by major object account.
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2606
BUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

Encumbrances

The District utilizes an encumbrance accounting system under which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded in order fo Teserve that portion of the applicablc
appropriation. Encumbrances are liquidated when the commitments are paid and all cutstanding encumbrances
are liquidated at June 30 since they do not constitute expenditures or liabilities.

Fund Balance Reserves and Desionations

Reservations of the ending fund balance indicate the portions of fund balance not available for appropriation or
amounts legally segregated for a specific future use, Designations of the ending fund balance indicate tentative
plans for financial resource utilization in a future period.

Property Tax

Securcd property taxes attach as an enforceable lien on property as of January 1. Taxes are pavable in two
installments on November 1 and February | and become delinquent on December 10 and April 10, respectively.
Unsecured property taxes are payable in one installment on or before August 321, The County of San Diego bills
and colleets the taxes for the District. The District recognizes tax revenucs when received.

Flse of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabiiities and disclosure of contingent assets and fabilities at the date of the financial statements, and
the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from
those estimates,

NOTEZ - INVESTMENTS

Summary of Investments

Investmenis as of June 30, 2008, consist of the following:

Investment in County Treasury $ 1999201
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SANTEE SCHOOL DISTRICY
GENERAL OBLIGATION BONDS ELECTION 2006
BUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

Policies and Practices

The Dyistrict is authorized under California Government Code to make direct investments in local agency bonds,
notes, or warrants within the State; U.S. Treasury instruments; registered State warvants or treasory notes;
securities of the U.5. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposi
placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements;
medium termn corporate notes; shares of beneficial interest issued by diversified management companies,
certificates of participation, obligations with first priority security; and collateralized mortgage obligations; the
San Diego County Investmeni Pool.

Investment in County Treasury

The District is considered to be an involuntary participant in an external investment pool as the District is required
to deposit all receipts and collections of monies with their County Treasurer (Education Code Section 41001},
The fair value of the District’s investment in the pool is reported in the accounting financial statements at amounts
based upon the Disirict's pro-rata share of the fair value provided by the County Treasurer for the entire portiolio
{in reiation to the amortized cost of that portfolio). The balance available for withdrawal is based on the
accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis.

&
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2006

BUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

General Authorizations

Limitations as they relate 1o interest rate risk, credit risk, and concentration of credit risk are indicated in the
schadules below: ’

Maximum Maximum Maximum
Authorized Remaining Percentage Investment
Investment Type Maturity of Portfolio In One Issuer

Local Agency Bonds, Notes, Warrants 5 years None None
Registered State Bonds, Notes, Warrants 5 years None None
U1.S. Treasury Obligations 3 years None None
U.5. Agency Securities 5 years None None
Banker's Acceptance 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements ' 1 year None None
Reverse Repurchase Agreements 52 days 20% of base None
Medium-Term Corporate Notes 5 years 30% None
Mutual Funds N/A 20% 0%
Money Market Mutual Funds N/A 20% H%
Mortgage Pass-Through Securities 5 years 20% None
County Pocled Investment Funds N/A None None
Local Agency Investment Fund {(LAIF) N/A None None
Joint Powers Authority Pools N/A None None

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. The District manages its exposure to interest rate risk by purchasing a
combination of shorter term and longer term investments and by timing cash flows from maturities so that a
portion of the portfolio is maturing or coming close to maturity evenly over time as necessary to provide the cash
flow and liguidity needed for operations.

|
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2006
BRUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

Specific Identification

Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations
is provided by the following schedule that shows the distribution of the District's investments by maturity:

Fair . Weighted-Average
Investment Type Value Maturity in Days
San Diego County Investment Pool §  2,0050998 427

Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.
This is measured by the assignment of a rating by a nationally recognized statistical rating organization. The

District's investment in the county poct is not required to be rated, nor has it been rated as of June 30, 2008.

Concentration of Credif Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer
beyond the amount stipulated by the California Government Code. There were no investments in any one issuer
that represent five percent (5%} or more of the total investments.

NOTE 3 - RECEIVABLES

Receivables at June 30, 2008, consist of the following:

Interest § 87,474
{Other Local 121,748

NOTE 4 - ACCOUNTS PAYABLE

Accounts payable at June 30, 2008, consists of the following:

Yendor payables 5 1,844,585

be]
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SANTEE SCHOGL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 1066
BUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 306, 2008

NOTE § - FUND BALANCE

Fund balance is composed of the following element:

Unreserved

Undesignated $ 485832
NOTE 6 - LONG-TERM OBLIGATIONS
Summary
A schedule of changes in long-term obligations for the year ended June 30, 2008, is shown below:
Balance Balance Due in
June 30, 2007 Additions Deductions  June 30, 2008 One Year
General obligation bonds $18,000,000 % - % - % 18000000 % 4350060

General Oblisation Bonds

20106 General Obligation Bonds, Series A

Bonds Bonds
Issue Matusity Intergst Original Outstanding Cutstanding
Date Date Rate fssue July 1, 2007 Issued Redeemed June 30, 2008
411772007 4/17/2032 3.5% -5.0% 318000000 518000000 % - § - 318,000,000
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2006
BUILDING FUND

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

Debt Service Requirements

The General Obligation Bonds, Series A, mature through 2032 as follows:

Year Ending
June 30, Principal Interest Total
2009 § 435,000 3 952,533 $ 1387533
2010 - 838,238 838,238
2011 - 838,238 838,238
2012 - 838,238 838,238
2013 30,000 837,638 867,638
2014-2018 980,000 4,111,787 5,091,787
2019-2023 2,890,000 3,728,462 6,618,462
2024-2028 5,820,000 2,758,680 8,578,680
2029-2032 7,845,600 837,375 8,682,375
Total $ 18,000,000 $15,741,189 $ 33,741,189

NOTE 7 - COMMITMENTS AND CONTINGENCIES

As of June 30, 2008, the Building Fund had the following commitments as defined by the bond documents:

Upgrade and Major Repair of Existing Facilities

Cajon Park
Carlton Hills
Carlton Oaks
Cherit Harrit

Hill Creek
Pepper Drive
Prospect Avenue
Rio Seco
Sycamare Canyon

10
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SANTEE SCHOOL DISTRICT

2006 GENERAL OBLIGATION BONDS
AGREED-UPON PROCEPURES REPORT

JUNE 30, 2008
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Certifiad Public Accountants

Vavrinek, Trine, Day & Co., LLP

INDEPENDENT ACCOUNTANTS' REPORT ON
APPLYING AGREED-UPON PROCEDURES

Governing Board and Citizens' Oversight Committee
Santee School District
Santee, California

We have performed the agreed-upon procedures, which were agreed to by the management of the Santee School
District (the "District") and the Citizens' Oversight Committee, to review the expenditures of the issuance for the
2006 General Obligation Bond Series A funds for the period of July 1, 2007 through June 30, 2008, for the
purpose of verifying if the use of the funds is within the scope of the published materials specifying the intended
use of bond funds. We used election documents and the District resolutions as the guidance for the intended use
of the funds. Management 18 responsibie for Santee School District's compliance with those requirements, This
engagement to perform agreed-upon procedures was performed in accordance with attestation standards
established by the American Institute of Certified Public Accountants and meets the compliance requirements to
perform an "audit” as outlined in subparagraph (¢) of paragraph (3) of subdivision {(b) of Section 1 of Article XIII
A of the California Constitution. The sufficiency of these procedures is solely the responsibility of those
specified parties in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other

purpose.
Financial Sununary

1. The general obligation bond funds were authorized at an election of the registered voters of the Distriet held
on November 7, 2006. Bonds were authorized at an issuance of $18,000,000 principal amounts for the

purpose of financing the addition and modernization of school facilities. The bonds were issued in 2007 and
sold in the amount of $18,000,000.

2. Total expenditures from July 1, 2007 through June 30, 2008, were $17,329,492.

3. An analysis of expenditures is as follows:

Capital cutlay $17,329,492

12
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Available snspent funds from the bond us of June 30, 2008, are

Balance as of July 1, 2007 $17.171,498
General obligation bonds issued -
Interest earned in Building Fund 643,826
Total expendifures {17,329,492)

Amount Availabte $ 485,832

Agreed-Upon Procedures Performed

1.

Verify that the expenditure of funds were accounted for separately in the accounting records to allow for
accountability.

Verify that the net funds from the sale of the General Obligation Bonds were deposited in total into the
District’s accounts by obtaining settlement statement for the new bond issue and verifving amounts deposiled
into the Building Fund.

Select the ten highest and ten lowest invoices on each individual project (using judgment for the selection
process). For projects with less than 20 inveices, select all invoices. For each invoice selected, verify that the
funds expended complied with the purpose that was specified to the registered voters of the District through
clection materials and District resolutions that were distributed to the voters.

Results of Procedures

[

R

L

The general obligations bond fund expenditures were accounted for separately in the Building Fund of the
District.

The net proceeds from the sale of the general obligation bonds were deposited into the appropriate accounts
within the Building Fund,

Our review of the expenditures for the period of Jaly I, 2007 through June 30, 2008, did not reveal any ilems
that were paid from the general obiigation bond funds that did not compiy with the purpose of the Bonds that
were approved by the registered voters of the District on November 7, 2006.

We were not engaged to, and did not, conduct an examination, the ohjective ot which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our atiention that would have been reported to vou.

This report is intended solely for the information and use of the Santee School District and the Citizens' Oversight
Committee, and is not intended 1o be and should not be used by anyone other than those specified parties.

Rancho Cucamonga, Ca

Veuwink, ri Dayor’za, Lip

13
ifornia

February 2, 2009
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SANTEE SCHOOL DISTRICT
GENERAL OBLIGATION BONDS ELECTION 2066
BUILDING FUND

SCHEDULE OF DISBURSEMENTS BY SITE
FOR THE PERIOD ENDING JUNE 30, 2008

Cajon Park $ 6,313,168
Carlton Hills 1,844 311
Carlton Qaks ] 2,337,502
Chet Harrit 690,265
Hill Creek 779,793
Pepper Drive 410,581
Prospect Avenue 584,236
Rio Seco 2,281,331
Sycamore Canyon 2,087,905

Total $ 17,329,492

i4
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Consent item E.3.1. Authorization to Seli Surplus Portabie Buildings
Prepared by Bili Clark
February 3, 2009

BACKGROUND:

Cal Fire and the County of San Diego Fire Agencies have a need for classrooms to teach
their fire education programs for the loca! fire agencies. These agencies will fund the
cost of removal of surplus relocatables to their education sites. They have a need for up
to 5 classrooms.

The Santee School District has a number of portable buildings that will be removed as
part of the District's Capital Improvement Program. The Cal Fire program has agreed to
pay for the removal of these portable buildings which are no longer needed by the
District. The five surplus portable buildings, with a limited value below the cost required
to remove them, can be sold in a private sale to the County of San Diego and Cal Fire as
surplus for the sum of $500 each, thus supporting the County’s fire prevention and fire
department education programs.

RECOMMENDATION:

it is recommended that the Board of Education authorize the sale of surplus poriable
buildings as needed. The portable buildings will be sold to Cal Fire and the County of
San Diego for $500 each.

This recommendation supports the following District goals:

s Pursue actively the funding and resources to fulfill our mission and maintain
fiscal solvency.

FISCAL IMPACT:

The respective fire agencies have agreed to pay for the removal of these portable
buildings which are no longer needed by the District. The current surplus portable
buildings at the Cajon Park Junior High, with a limited value below the cost required to
remove them, will be sold in a private surplus sale to the County of San Diego and/or Cal
Fire for the sum of $500 each to support the County’s fire agencies efforts in securing
facilities to house their fire education programs. If the District had to dispose of or move
these surplus facilities, it would cost approximately $5,600 per portable.

STUDENT ACHIEVEMENT IMPACT:

This is 2 fiscal item, All fiscal tems impact student achievement.

‘@ﬁcﬂ: i Second: l lVo&e: ! I Agenda item E.3.1.
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Consent ltem E.3.2. New Services Upgrade - SDG&E Fees for Hill
Prepared by Bill Clark Creek, Prospect Avenue, and Chet F. Harritt

February 3, 2009

BACKGROUND:

As we prepare for the Phase Il construction at Hill Creek, Prospect Avenue, and Chet F.
Harritt, it is imperative that we have in place the new services for our electrical upgrade,
designed and engineered, paid SDG&E and scheduled the services. For SDG&E to
schedule the construction for the upgraded electrical services for the schools this
summer, we will need to pay the anticipated cost so the work may be scheduled. If for
some reason we don't move forward with the Phase 1l work, the District can cancel the
SDG&E work order and receive a refund.

Administration has submitted a request with design to SDG&E for the upgraded electrical
services needed for the new modernization projects for Hill Creek, Prospect Avenue, and
Chet F. Harritt. The District is in receipt of the Hill Creek cost estimate to date. Each site
is estimated to cost $50,000 each. Attached please find an invoice for Hill Creek in the
amount of $42,686. .

RECOMMENDATION:

It is recommended that the Board of Education approve the SDG&E new services
upgrade fees for Hill Creek, Prospect Avenue, and Chet F. Harritt, ensuring that Phase il
modernization work may be scheduled.

This recommendation supports the following District goals:

= Pursue actively the funding and resources fo fulfill our mission and mainiain
fiscal soivency.

FISCAL IMPACT:

The fiscal impact is $150,000 to be paid from the Capital Improvement Program budget.
Since many sites have multiple services and meters, administration anticipates lower
utility charges once the sites are modernized due to the energy efficient design and
integrated services being planned.

STUDENT ACHIEVEMENT IMPACT:

This is a fiscal item. All fiscal items impact student achievement.

| Motion: | [ second: | Ivote: | | Agenda ltem E.3.2.

|
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CUSTOMER PAYMENT REMITTANCE

Invoice/CR # | 246909

Project # | 860097 | ]
Date | January 15, 2009 |
Preparer i Dors, Debra |
Customer/Project Name: | HILL CREEK ELEMENTARY !
Project Location: | 9665 JEREMY ST ST ]
SDG&E Contact: | Juarez, Israel | Telephone: | 858-636-3941 1
PAYMENT DUE: $42,686.00 |
- Make checks pavabie to SDG&E -
MAIL TO:
Customer Payment Services - CP61C
San Diego Gas & Electric
PO Box 129831

San Diego, CA 92112-9831

THIS REMITTANCE MUST BE RETURNED WITH PAYMENT
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' G & . ) ' San Diego Gas & Electric ©
E T 8515.Century Park Court
~ ) ] < Ban Diego CA 921231548

A 6: Semp:'ra Energy a_nqﬁn_f” = : , — -

: FILE NO. PLA 580
" . PROJECT: 860097-010

January 15, 2008

| B_ill Rattan

Turpin & Rattan
4719 Paim Ave,
La-Mesa, CA 91841

" Dear Mr. Rattan:

PROJECT: HILL CREEK ELEMENTARY - 9 REMY ST SANTEE
ELECTRIC SERVICE ' ;

Underground service will be supplied under the provisibns of Eiectric Rule 16.

" Accordingly, you are responsible for providing a clear path, the trench, backfill, conduit

and concrete substructure(s) from the transformer to the meter panel. (Also, you will
be responsible for the on-going maintenance of these facilities.) We will install-and
connect the electric service conductors. Your cost for conductors, material, and
connectors 15 342, 686.00. - . ' o

The manufacturer of your electrical equipment ~if rated 1000 amperes or above-: must
submit four {(4) copies of the drawings to: SDG&E ENERGY MEASUREMENT and SERVICE -

. STANDARDS at 8316 Century Park Ct., Suite CP52F, San Diego, CA 92123-1582. The.

subrittal must be made prior to fabrication and must include the project address.
One copy will be returned with approvals or corrections, as needed.

Please note that when five-inch service conduits are to be installed, a minimum of six-
feet clear and level working space must be provided in front of the underground puli
section to permit setup and operation of cable pulling equipment.

_RATES - .‘ ’

Based on the information provided to your Planner, your project has been assigned a
rate of "AYTOUCPZ2”, Other optionai rates may be available: if you are interested in
talking with someone regarding your options, please contact the SDG&E Call Center at
1-800-411-7343. ) : T ’ : __



ASBESTOS

Per As Built the existing conduit installed in 1973 may contain asbestos material. We
will need to forward information to our laboratory for further investigation.

If the lab tests return positive with asbestos material on your property, you will be
responsible for the removal of the material or you may abandon the service in place
and trench to the source. If you prefer to completely remove the contaminated service
on your property, you must contact an Abatement Contractor.

Please have your contractor/p!umberjeiectﬁcian work closely with the SDG&E inspector
to avoid any problems or delays, ' '

SITE ACCESS - LINE TRUCK, METER, SERVICE, AND TRANSFORMER

SDG&E must have line truck access to gas and electric facilities for the purpose of
installation, reading, testing, inspection, maintenance, and emergencies {refer to
SDG&E Service Standards and guide sections 016, 005, 604, and 1006-1008).

If you are installing an electrically operated gate for your project, there are several
things you need to know. First, 24-hour access 1o the meters is required by the Fire

' Department and SDG&E. Because of the serious safety issues involved, we cannot set

meters until access is guaranteed. You should contact the Fire Department to obtain
their specific requirements, but our minimum requirements are:

1. A Schlage VTQP Quad Section cylinder in & key switch wired to the gate controller.
A list of locksmiths authorized to sell SDG&E approved locks is available on request,

2. A means of opening the gate from the inside without the use of a vehicle to activate
the controller. This will require the instailation of an additional key switch inside
the gate if there is no unsecured switch available.

TRENCHING, CONSTRUCTION, INSPECTION

After you have been notified by us that your construction order has been issued, you
or your contractor must notify our Construction Department by phone, 48 hours prior
to having the trench ready. Please call 877-610-2948 to arrange a pre-construction
meeting or to discuss any construction-related questions.

So that you may effectively schedule your work, you should know that our Inspector is
required to inspect your work at the following stages and you wili need to cali 877-
610-2948 as each stage is ready.

You may aiso initiate your requests via the myProjects website at
hitp://myProjects.sdge.com.

& Trenching

{3 Conduit installation and mandrelling
O Backfill and compaction

O Substructure installation

s




O Completion stage {final inspection)
When calling our Construction Department, the following will identify your project:

Project Name: Hill Creek Elementary
Qrder # 2912400

TRENCHING ADVISORIES

Prior to trenching /excavating, please contact DigAlert (USA Markout) at least 48 hours
in advance at 811. We wilt jocate and mark-out our facilities. Failure to call may result
in serious injuries and/or substantiai damage for which you will be responsibie.

You will most likely need an excavation permit from the City of Santee prior {0 your
excavation work. Additionaily, you are responsible for obtaining any other necessary
permits and for adhering to all applicable governmental and regulatory statutes, codes,

and rules.

Before you begin trenching, It is recommended you contact the ocal telephone and
cable television companies for their requirements and any charges they may have.

CHECKLIST

There are, of course, a few other things to be done before the meters actually can: be
set, 1 have prepared a checklist for your use.

0 Your work must be completed and accepted, and SDG&E’s portion of the work
must be completed.

0 Ensure that the address we have on record and your permit address match. |

1 Whoever is going to be responsible for the billing needs to call our Customer
Contact Center and make application. The Center is open 7-24 and the number
is toll free: 1-800-411-5DGE {7343}.

3 We must receive either permanent or temporary inspection clearances from the
City of Santee. :

COSTS

All costs and offers quoted in this letter shall expire at the end of the business day on April 15,
2009. If business negotiations are not completed, or if you request revised costs after
that date, an engineering fee may be required. Also, please understand that SDG&E is
subject to California Public Utilities Commission decisions -any changes directed by
the Commission can affect the guotes.

The costs quoted in this letter include a cost component to cover SDG&E’s estimated
liability for State and Federal Income Tax.

Note: if you cancel your request, we will retain a portion of your payment to cover
SDG&E’s expense for processing. The remaining amount, if any, will be refunded to

you.




Project Management offices are unable to accept payments. if you wish to proceed,
please mail all of the required paper work associated with the project, the enclosed
Customer Payment Remittance, and your check for § 42,686.00 to:

Customer Payment Services - CPB1C
San Diego Gas & Electric

P.O. Box 129831

San Diego, CA 62112-9831

Once your check is received, your construction order wilt be issued.

THANK YOU

For your convenience, you may now track the status of your SDG&E projects by logging
on to http://myProlects.sdge.com and registering as a myProjects user. For additional
general information, you can visit our website at http://sdge.com.

We appreciate your business and hope you are very satisfied with our service. If | may
be of further assistance or should you have any questions, please call me or my
assistant at the number below. Our normal office hours are 7:00 a.m. t0 4:00 p.m.,
Monday through Friday. '

Customer Project Planner
Telephone; (858) 636-3941

Enclosures ]




Discussion and/or Action item F.3.1.  Approval of Chet F. Harritt Revised
Prepared by Bill Clark Site Plan Classroom Addition Location

February 3, 2009

BACKGROUND:

At its February 2008 facilities workshop, the Board of Education directed administration o
initiate planning to include 10-classroom buildings at the Chet F. Harritt, Hill Creek, and
Pepper Drive schools. The Board's decision was based on the instructional benefits
derived from the 10-classroom structure which enhances both science and technology
but also student access to physical education facilities. At the September 16, 2008
Board meeting, the Chet F. Harritt 10-classroom addition location and site plan was

revised.

Administration is requesting Board review and final approval of the 10-classroom site
placement at Chet F. Harritt School. There are some constraints to the latest approved
location that administration will discuss with the Board. The public sewer line was difficult
to locate but was eventually found on the District's easement and is located near the
location last approved for the 10-classroom building and will cause some issues with that
placement. Therefore, administration is recommending placement back in the original
recommended location on the asphalt.

A new design in the location is attached for Board review. Administration has met with

the Principal and staff to discuss playground space and equipment was reviewed with
them. Administration will share this information with the Board this evening.

RECOMMENDATION:

it is recommended that the Board of Education discuss the constraints that the public
sewer line will include and review and approve the revised 10-classroom addition site
plan for Chet F. Harritt.
This item supports the following District goal:

« Provide facilities that optimize the learning environment for all students.

¢ Pursue actively the funding and resources to fulfili our mission and maintain
fiscal solvency.

FISCAL IMPACT:

The 10-classroom construction budget at Chet F. Harritt School is $5.2 million. There is
no additional fiscal impact to this revised site plan change. The budget of the Capital

91



Improvement Program (CIP) is $128.8 million for nine {9) school modemizations, and this
cost will be funded from CIP funds, Prop R bond proceeds, and State modernization

matching funds.

STUDENT ACHIEVEMENT IMPACT:

This is a fiscal item related to facilities. All fiscal resources impact student achievement.

IMotion: ] %Second: =!Vote: 1 i Agenda item F.3.1.

|
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